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eanda Haroon Zakaria & Company
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF CONTINENTAL CAPITAL MANAGEMENT (PRIVATE) LIMITED
ON THE AUDIT OF THE FINANCIAL STATEMENTS

Qualified Opinion

We have audited the annexed financial statements of Continental Capital Management (Private)
Limited which comprise the statement of financial position as at June 30, 2022, and the statement
of profit or loss and other comprehensive income, the statement of changes in equity and the
statement of cash flows, for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information, and we state that
we have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purposes of the audit except for the matter stated in the Basis for
Qualified Opinion section of our report.

In our opinion, except for possible effects of the matter described in the Basis for Qualified Opinion
section of our report, and to the best of our information and according to the explanations given to
us, the statement of financial position, statement of profit or loss and other comprehensive income,
the statement of cash flows and the statement of changes in equity together with the notes forming
part thereof conform with the accounting and reporting standards as applicable in Pakistan and give
the information required by the Companies Act, 2017 (XIX of 2017), in the manner so required
and respectively give a true and fair view of the state of the Company's affairs as at June 30, 2022
and of the loss and its comprehensive loss, the changes in equity and its cash flows for the year
then ended.

Basis for Qualified Opinion

We could not verify the existence and valuation of advance against purchase of offices as on June
30, 2022, to the extent of Rs. 11.407 million, out of the total balance of Rs. 13.907 million as
disclosed in note no. 6 to the financial statements.

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other cthical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.

Emphasis of Matter

Without qualifying our opinion, we draw attention of the members to note no. 8.1, 9.1, 9.2 and 10.1
to the financial statements describing the agreements of the Company with its various related
parties for the recoverability of the outstanding dues related to trade debts, short-term loans and
markup due thereon. ‘
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Information Other than the Financial Statements and Auditors’ Report Thereon

Management is responsible for the other information. The other information comprises the
Directors’ Report but does not include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017(XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a)

b)

except for the possible effects of the matter described in the Basis for Qualified Opinion section
of our report, proper books of account have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017);

except for the possible effects of the matter described in the Basis for Qualified Opinion section
of our report, the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (XIX 0f 2017) and are in agreement with the books of account and returns;

investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

no zakat is deductible at source under the Zakat and Ushr Ordinance, 1980.

the Company was in compliance with the requirement of section 78 of the Securities Act 2015
and the relevant requirements of Securities Brokers (Licensing and Operations) Regulations
2016 as at the date on which the financial statements were prepared.

The engagement partner on the audit resulting in this independent auditor’s report is
Mohammad Igbal.
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Reanda Haroon Zakaria & Company Place: Karachi
Chartered Accountants Dated: October 07, 2022
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CONTINENTAL CAPITAL MANAGEMENT (PRIVATE) LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2022

ASSETS

Non-Current Assets
Property and equipment
Intangibles
Long-term advance and deposits
Deferred tax asset

Current Assets
Trade debts
Short-term loans
Deposits, prepayments and other receivables
Short-term investments
Tax refunds due from the Government
Bank balances

Total Assets

EQUITY AND LIABILITIES

Share Capital and Reserves
Authorized Capital
500,000 Ordinary shares of Rs. 100 each

Issued, subscribed and paid-up capital
Reserves
Shareholders' equity

Non-Current Liabilities
Lease liabilities
Advance against sale of vehicles

Current Liabilities
Current maturity of lease liabilities
Trade and other payables
Short-term borrowing
Accrued markup

Contingencies and commitments
Total Equity and Liabilities

The annexed notes from 1 tq 32 form an integral part of these financial statements.
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2022 2021
Rupees Rupees
17,022,167 18,913,917
5,880,555 5,882,569
17,485,243 17,485,243
40,387,965 42,281,729
10,661,102 15,442,802
86,807,156 97,054,243
89,079,915 104,780,114
26,540,001 978,792
7,284,173 7,431,226
268,960 5,253,229
220,641,307 230,940,406
261,029,272 273,222,135
50,000,000 50,000,000
35,000,000 35,000,000
210,826,347 220,416,955
245,826,347 255,416,955
714,860 3,537,107
7,136,581 -
7,851,441 3,537,107
1,139,274 6,785,437
1,639,003 6,189,463
4,266,529 166,324
306,678 1,126,849
7,351,484 14,268,073
261,029,272 273,222,135




CONTINENTAL CAPITAL MANAGEMENT (PRIVATE) LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2022

Operating revenue

Operating and administrative expenses

Operating loss
Finance cost
Other charges

Other income

(Loss) / profit before taxation

Taxation - net

(Loss) / profit after taxation

Other comprehensive income

Total comprehensive (loss) / income for the year

The annexed notes from 1 to 32 form an integral part of these financial statements.
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2022 2021
Note Rupees Rupees
20 7,144,714 525,153
21 (10,614,532) (10,964,676)
(3,469,818) (10,439,523)
22 (1,184,008) (1,195,913)
23 (21,942,221) (454,000)
24 17,959,314 15,399,090
(8,636,733) 3,309,654
g (953,875) (391,592)
(9,590,608) 2,918,062
(9,590,608) 2,918,062
¢ Direct;r



CONTINENTAL CAPITAL MANAGEMENT (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2022

Issued, Revenue )
Subscribed and Reserves Shareholders’

Description Paid-up Share  Unappropriated Equity

Capital Profits

---------- Rupees - - - - -------

Balance as at June 30, 2020 35,000,000 217,498,893 252,498,893
Total comprehensive income for the year - 2,918,062 2,918,062
Balance as at June 30, 2021 35,000,000 220,416,955 255,416,955
Total comprehensive loss for the year - (9,590,608) (9,590,608)
Balance as at June 30, 2022 35,000,000 210,826,347 245,826,347

Unappropriated profit can be utilized for meeting any contingencies and distribution of profit by way of dividend.

The annexed notes from 1 to 32 form an integral part of these financial statements.
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CONTINENTAL CAPITAL MANAGEMENT (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022
2022 2021
A CASH FLOWS FROM OPERATING ACTIVITIES Note Rupees Rupees
(Loss) / profit before taxation (8,636,733) 3,309,654
Adjustments for:
Depreciation 21 1,891,750 2,102,115
Amortization 21 2,014 2,517
Financial cost 22 1,184,008 1,195,913
Provision for expected credit losses 23 10,700,156 -
Markup income on loans to related parties 24 (11,394,342)|| (10,419,832)
Capital loss / (gain) on disposal of investments - net 23 & 24 7,412,999 (4,683,442)
Remeasurement loss / (gain) on investments - net 23 & 24 3,324,066 (172,453)
13,120,651  (11,975,182)
Cash inflows / (outflows) before working capital changes 4,483,918 (8,665,528)
Changes in working capital
(Increase) / decrease in current assets
Trade debts (5,918,456)(| 11,800,670
Deposits, prepayments and other receivables 25,155,441 (29,687,752)
Increase / (decrease) in current liabilities
Trade and other payables (4,550,460) 5,491,895
14,686,525  (12,395,187)
Net cash generated from / (used in) operations 19,170,443  (21,060,715)
Finance cost paid (1,867,575) (150,087)
Long term deposits adjusted - net - 122,500
Taxes paid 12.1 (806,822) (3,682)
Net cash generated from / (used in) operating activities 16,496,046  (21,091,984)
B. CASH FROM INVESTING ACTIVITIES
Short term investments (made) / sold - net (36,298,274) 14,963,583
Advance received against sale of vehicles 16 7,136,581 -
Short-term loans given - net 10,247,087 5,860,339
Interest income received from related parties 1,939,100 6,892,374
Net cash (used in) / generated from investing activities (16,975,506) 27,716,296
C. CASH FROM FINANCING ACTIVITIES
Lease rentals paid 15 (8,605,014) (1,758,167)
Short term borrowings obtained - net 4,100,205 155,741
Net cash used in financing activities (4,504,809) (1,602,426)
Net (decrease) / increase in cash and cash equivalents (A+B+C) (4,984,269) 5,021,886
Cash and cash equivalents at the beginning of the year 13 5,253,229 231,343
Cash and cash equivalents at the end of the year 13 268,960 5,253,229

The annexed noté‘ from 1 {o 32 form an integral part of these financial statements.
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NTINENTAL CAPITAL MANAGEMENT (PRIVATE) LIMITED
#OTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

! THE COMPANY AND GENERAL INFORMATION

Comtinental Capital Management (Private) Limited (the Company) was incorporated in Pakistan on January 06,
2000 2s 2 private limited company, under the Companies Ordinance, 1984 (now the Companies Act, 2017). The
Company is 2 holder of Trading Right Entitlement Certificate (TREC) of the Pakistan Stock Exchange Limited -
PSX. The principal business of the Company include share brokerage, money market transactions, underwriting
and portfolio management. The registered office of the Company is situated at 7-10, Hina Palace, Hoshang
Road, Karachi. The Company also executes its operations from 708, 7th Floor, Business and Finance Center, 1.I.
Chundnigar Road, Karachi.

2 BASIS OF PREPARATION

2.1

2.2

2.3

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. Accounting and reporting standards applicable in Pakistan comprise of
International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 (Act) and provisions of and directives
issued under the Act. Where provisions of or directives issued under the Act differ from the IFRS
Standards, the provisions of or directives issued under the Act have bepn followed.

Company falls under the category of medium size company, in accordance with the Third Schedule to the
Act, however, the management has applied IFRS standards voluntarily for the fair and consistent
presentation,

Preparation of financial statements also include disclosure required by Securities Brokers (Licensing and
Operations) Regulations, 2016.

Further, disclosures of liquid capital (note no. 29) are prepared to meet the specific requirements of the
Securities and Exchange Commission of Pakistan (SECP) in accordance with the guideclines given under
the Second and Third Schedule to the Securities Brokers (Licensing and Operations) Regulations, 2016
(the Regulations) read with clarifications and guidelines issued by the SECP from time to time.

Basis of measurement

These financial statements have been prepared under the historical cost convention except stated
otherwise. Further, accrual basis of accounting is followed except for cash flow information.

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Company operates. The financial statements are presented in Pak Rupees, which
is also the functional currency of the Company.
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2.5

Critical accounting estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards, as
applicable in Pakistan, requires management to make judgments, estimates and assumptions that affect the
application of policies and the reported amounts of assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which form the basis of making the judgments
about the carrying values of assets and liabilities that are not readily apparent from other sources. Actual
results may differ from these estimates. The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimate is
revised if the revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

The areas where assumptions and estimates are significant to the Company's financial statements or where
Judgment is exercised in application of accounting policies are as follows:

Review of useful life and residual value of property and equipment (note 3.1 and 4);
Intangibles (note 3.2 and 5);
Assumptions and estimates used in calculating the provision for ECL on trade debts (note 3.4 and 8);

Assumptions and estimates used in calculating the provision for doubtful loans, advances and other
receivables (note 3.6, 3.7, 6, 9 and 10); '

Revenue recognition (note 3.13 and 20); and

Provision for taxation including deferred tax (note 3.14, 7 and 25).

Standards, interpretations and amendments to accounting and reporting standards as applicable in
Pakistan which are effective in current period '

The following standards, amendments and interpretations are effective for the year ended June 30, 2022.
These standards, interpretations and amendments are either not relevant to the Company's operations or
are not expected to have significant impact on the Company's financial statements other than certain
additional disclosures:
Effective for period
beginning on or after

Amendments to IFRS 4 'Insurance Contracts', IFRS 7 'Financial Instruments: January 1, 2021
Disclosures', IFRS 9 'Financial Instruments', IFRS 16 'Leases', IAS 39

Financial Instruments: Recognition and Measurement': Amendments

regarding replacement issues in the context of the IBOR reform

Amendments to IFRS 16 'Leases": Amendment to extend the exemption from April 1, 2021
assessing whether a COVID-19-related rent concession is a lcase
modification

Certain annual improvements have also been made to a number of standards, which have not been
enumerated here for brevity.




216 Amendments to standards and IFRS interpretations that are not yet effective

The following amendments to accounting standards and interpretations are only effective for accounting
periods, beginning on or after the date mentioned against each of them. These standards, interpretations
and amendments are either not relevant to the Company's operations or are not expected to have
significant impact on the Company's financial statements other than certain additional disclosures:

Effective for period
beginning on or after

Amendments to IFRS 10 'Consolidated Financial Statements' and IAS 28 Effective from accounting
'Investments in Associates and Joint Ventures": Sale or contribution of assets period beginning on or after

between an investor and its associate or joint venture a date to be determined.

Earlier application is
permitted.

Amendments to IAS 1 'Presentation of Financial Statements': Amendments January 1, 2023

regarding the classification of liabilities and disclosure of accounting

policies

Amendments to IAS 8 'Accounting Policies, Changes in Accounting January 1, 2023

Estimates and Errors: Amendments regarding the definition of accounting

estimates ‘ ‘

Amendments to IAS 12 'Income Taxes': Amendments regarding deferred tax January 1, 2023

on leases and decommissioning obligations

Amendments to IAS 16 'Property, Plant and Equipment: Amendments January 1, 2022
prohibiting a company from deducting from the cost of property, plant and

equipment amounts received from selling items produced while the company

is preparing the asset for its intended use

Amendments to IAS 37 'Provisions, Contingent Liabilities and Contingent January 1, 2022
Assets': Amendments regarding the costs to include when assessing whether
a contract is onerous

Certain annual improvements have also been made to a number of standards, which have not been
enumerated here for brevity.

Other than the aforesaid standards, interpretations and amendments, the International Accounting
Standards Board (IASB) has also issued the following standards which have not been adopted locally by
the Securities and Exchange Commission of Pakistan:

IFRS 1 - First Time Adoption of International Financial Reporting Standards
IFRS 17 - Insurance Contracts
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3.2

Property and equipment

Owned

These are stated at cost less accumulated depreciation and accumulated impairment (if any). The
depreciation is charged to income applying the reducing balance method at the rates specified in the
relevant note to the financial statements. Depreciation is charged from the month in which the depreciable
assets are available for use while no depreciation is charged in the month of disposal.

Subsequent costs are included in the asset's carrying amount or rccognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. All other repairs and maintenance are
charged to statement of profit or loss during the financial year in which they are incurred.

Assets are derecognized when disposed off or when no future economic benefits are expected from its use
or disposal. Gains or losses on disposal of assets, if any, are recognized in the statement of profit or loss,
as and when incurred.

Right-of-use assets and lease liabilities

At the inception of the contract, the Company assesses whether a contract is, or contains, a lease based on
whether the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

Right-of-use assets are initially measured based on the initial amount of lease liabilities adjusted for any
principle lease payments made at or before the commencement date, plus any initial direct costs incurred.
These are subsequently measured at cost less accumulated depreciation and accumulated impairment
losses, if any. These are depreciated on the same basis as owned assets at the rates as disclosed in note 4.1
to these financial statements. Where the ownership of the asset transfers to the Company at the end of the
lease term or if the cost of the asset reflects that the Company will exercise the purchase option,
depreciation is charged over the useful life of asset.

The related lease liabilities are initially measured at the present value of remaining lease payments at the
commencement date, discounted using the interest rate implicit in the lease. If the implicit rate cannot be
readily determined, the Company’s incremental borrowing rate is used. The leasc liabilities are
subsequently measured at amortized cost using the effective interest rate method. They are remeasured
when there is a change in future lease payments arising from a change in fixed lease payments or an index
or rate, any change in the Company's estimate of the amount expected to be payable under a residual value
guarantee, or if the Company changes its estimate of whether it will exercise a purchase or termination
option. The corresponding adjustment is made to the carrying amount of the respective right-of-use asset,
or is recorded in profit or loss if the carrying amount of that right-of-use has been reduced to zero.

The carrying values of tangible fixed assets are reviewed for impairment when event or changes in
circumstances indicate that the carrying value may not be recoverable. If any such indication exists and
where the carrying values exceed the estimated recoverable amount, the assets are written down to their
recoverable amount.

Intangible assets

Membership Card - Pakistan Mercantile Exchange Limited and PSX Trading Booth

These are stated at cost less impairment, if any. These arc not amortized due to the fact that these have an
indefinite useful life. Useful life can not be ascertained as it is unknown that how long the member will
hold the card and the booth. The carrying amount is reviewed at each reporting date to assess whether it is
in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable amount,
it is written down to its estimated recoverable amount.




3.3

3.3.1

3.3.4

Tonding Righes Entitlement Certificate (TREC)

This was menally measured at apportioned value of carrying value of surrendered card which is
smpersemed between TREC and shares of Pakistan Stock Exchange Limited (PSX). It is not amortized due
% e St thae these have an indefinite useful life. Useful life can not be ascertained as it is unknown that
Sow Jome the member will hold the TREC. Subsequent to its initial recognition, it is measured at cost less
smperment, if any. Impairment test is done to assess whether the carrying value is in excess of its
ssoswersble amount, and where the carrying amount exceeds the estimated recoverable amount, the
carryime amount is written down to the estimated recoverable amounts.

Soffware and remote terminals

Sofware and remote terminals are stated at cost less accumulated amortization and any identified
smperment loss. Subsequent costs are included in the asset's carrying amount or recognized as a separate
asset. as appropriate, only when it is probable that future economic benefits associated with the asset will
flow 1o the Company and the cost of the item can be measured reliably. All other repairs and maintenance
expenses are charged to profit or loss during the financial year in which they are incurred.

Amortization is charged to statement of profit or loss account by applying the reducing balance method at
the rates specified in the relevant note. Amortization is charged from the month of acquisition of
amortizable assets till the month of disposal.

The carrying values of intangible assets are reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be recoverable. If any such indication exists and
where the carrying values exceeds the estimated recoverable amount, the assets are written down to their
recoverable amount.

Financial assets and liabilities
Initial recognition

All financial assets and liabilities are initially measured at cost which is the fair value of the consideration
given or received plus or minus transaction costs (except financial asset at FVTPL where transaction costs
are charged to profit or loss). These are subsequently measured at fair value or amortized cost as the case
may be,

Classification of financial assets

The Company classifies its financial instruments in the following categories:
- at amortized cost.

- at fair value through other comprehensive income (“FVTOCI”), or

- at fair value through profit or loss (“FVTPL”).

The Company determines the classification of financial assets at initial recognition. The classification of
instruments (othér than equity instruments) is driven by the Company’s business model for managing the
financial assets and their contractual cash flow characteristics.

Financial assets at amortized cost
Financial assets that meet the following conditions are subsequently measured at amortized cost:

a) the financial asset is held within a business model whose objective is to hold financial assets in order
to collect contractual cash flows and

b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.
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Financial assets at fair value through OCI
Financial assets that meet the following conditions are subsequently measured at FVTOCI:

a) the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and

b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

However, Company may make an irrevocable election at initial recognition for particular investments in
equity instruments that would otherwise be measured at fair value through profit or loss to present
subsequent changes in fair value in other comprehensive income provided that the investment is neither
held for trading nor its a contingent consideration in a business combination.

Financial assets at fair value through profit or loss
A financial asset is measured at fair value through profit or loss unless it is measured at amortized or at
fair value through OCIL.

Classification of financial liabilities

The Company classifies its financial liabilities in the following categories:
- at fair value through profit or loss (“FVTPL"), or
- at amortized cost.

Financial liabilities are measured at amortized cost, unless they are required to be measured at FVTPL
(such as instruments held for trading or derivatives) or the Company has opted to measure them at
FVTPL.

Subsequent measurement

Financial assets at FVTOCI
These are measured at fair value, with gains or losses arising from changes in fair value recognized in OCIL

Financial assets and liabilities at amortized cost
Financial assets and liabilities at amortized cost are subsequently carried at amortized cost, and in the case
of financial assets, less any impairment.

Financial assets and liabilities at FVTPL

Realized and unrealized gains and losses arising from changes in the fair value of the financial assets and
liabilities held at FVTPL are included in the statement of profit or loss and other comprehensive income
in the period in which they arise. Where management has opted to recognize a financial liability at
FVTPL, any changes associated with the Company’s own credit risk will be rccognized in other
comprehensive income / (loss). Currently, there are no financial liabilities designated at FVTPL.

Impairment of financial assets at amortized cost

The Company recognizes a loss allowance for expected credit losses (ECLs) on financial assets that are
measured at amortized cost. Loss allowances are measured on the basis of life time (ECLs) that result
from all possible default events over the expected life of a financial instrument.

Lifetime ECL is only recognized if the credit risk at the reporting date has increased
significantly relative to the credit risk at initial recognition. Further, the Company considers the impact of
forward looking information (such Company's internal factors and economic environment of the country
of customers) on ECLs. Credit losses are measured as the present value of all cash shortfalls (i.e. the
difference between the cash flows due to the entity and the cash flows that the Company expects to
receive). ;
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Fewision against financial assets measured at amortized cost are deducted from the gross carrying amount
of B assets.

. -

Fimancial assets

e Company derecognizes financial assets only when the contractual rights to cash flows from the
Smamcal assets expire or when it transfers the financial assets and substantially all the associated risks and
s=wards of ownership to another entity.

On derecognition of a financial asset measured at amortized cost, the difference between the asset’s
carmying value and the sum of the consideration received and receivable is recognized in profit or loss.

In addition, on derecognition of an investment in a debt instrument classified as at FVTOCI, the
cumulative gain or loss previously accumulated in the investments revaluation reserve is reclassified to
profit or loss.

In contrast, on derecognition of an investment in equity instrument which the Company has elected on
mitial recognition to measure at FVTOCI, the cumulative gain or loss previously accumulated in the
mvestments revaluation reserve is not reclassified to profit or loss, but is transferred to revenue reserve.

Financial liabilities

The Company derecognizes financial liabilities only when its obligations under the financial liabilities are
discharged, cancelled or expired. The difference between the carrying amount of the financial liability
derecognized and the consideration paid and payable, including any non-cash assets transferred or
liabilities assumed, is recognized in the statement of profit or loss and other comprehensive income.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the financial
statements only when there is a legally enforceable right to set off the recognized amount and the
Company intends either to settle on a net basis or to realize the assets and to settle the liabilities
simultaneously.

Trade debts

Trade debts are recognized initially at fair value and subscquently measured at amortized cost after
deducting allowance for uncollectable amounts, if any. The Company applies the IFRS 9 simplified
approach to measure the expected credit losses (ECL) which uses a lifetime expected loss allowance for
trade and other receivables. The Company has established an ECL policy based on the Company’s
historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the
economic environment. Precisely, provision for ECL is made for clients, other than related parties, having
balances overdue for more than 5 days in excess of fair value of shares in the sub-account of that
particular client after applying VAR based hair cut.

Deposits and prepayments

Deposits are carried at cost and subsequently measured at amortized cost. Prepayments arc carried at
amounts disbursed which is the value to be adjusted in future. -

3.6 Advances

Advances are carried at cost which is the fair value of the consideration to be adjusted. Provision is made
against balances considered doubtful balances. Balances considered irrecoverable are written off

il



A7 Leaws and other receivables
“owms amd other receivables including markup receivable are recognized initially at fair value and
Suiseguently measured at amortized cost. Provision is made on the basis of lifetime ECLs that result from
&5 pessibie default events over the expected life of the account balances. Balances are written off when
ampsadewed mrecoverable.

Z8 Fadaciary assets
Assets Beld in trust or in a fiduciary capacity by the company are not treated as assets of the company and
sccordingly are not included in these financial statements.

A% Cask and cash equivalents
& comprnises of cash in hand and cash at bank which are carried at cost and subsequently measured at
&mortized. For the purpose of cash flow statements, cash and cash equivalents include cash held with the
banks.

319 Provisions
Provisions are recognized when the Company has a present (legal or constructive) obligation as a result of
past events, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each
reporting date and adjusted to reflect the current best estimate.

3.11 Contingent liabilities
Contingent liability is disclosed when:

- there is a possible obligation that arises from past events and whose existence will be confirmed only
by the occurrence or non occurrence of one or more uncertain future events not wholly within the
control of the Company; or

- there is present obligation that arises from past events but it is not probable that an outflow of
resources embodying economic benefits will be required to settle the obligation or the amount of the
obligation cannot be measured with sufficient reliability.

3.12 Contingent assets
Contingent assets are disclosed when there is a possible asset that arises from past cvents and whose
existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Company. Contingent asscts are not recognized until their
realization become virtually certain.

3.13 Revenue recognition

Revenue from brokerage services

Commission income is measured based on the consideration specified in a contract with a customer and is
recognized when providing services to a customer at a point in time when the performance obligations are
met. The transaction price of Company’s contracts with customers for transferring the services does not
include any variable consideration, any significant financing component, any non cash consideration or
any consideration payable to its customers. .




Other income
- Dividend income on equity investments is recognized, when the right to receive the same is established

- Unrealized gains arising on revaluation of securities classified as 'financial assets at fair value through
profit or loss are included in statement of profit or loss account in the period in which they arise.

- Gain on sale of fixed assets is recorded when title is transferred in favor of the transferee.

- Gains arising on disposal of investments are included in income currently and are recognized on the
date when the transaction takes place.

Markup income is recognized on time proportionate basis on the principal amount outstanding, at the
applicable rate.

- Other income is recognized, on accrual basis, on occurrence of transactions, when related performance
obligations are met. '

3.14 Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognized in the statement
of profit or loss, except to the extent that it relates to the items recognized directly in other comprehensive
income or in equity, in which case it is recognized there.

Current

Provision for taxation is based on current year taxable income determined in accordance with the
provisions of Income Tax Ordinance, 2001, enactive on the date of statement of financial position and
only adjustment to tax payable in respect of previous year.

Deferred

Deferred tax is provided in full using the balance sheet liability method, on temporary differences arising
between the tax base of assets and liabilities and their carrying amounts in the financial statements. The
amount of deferred tax provided is based on the expected manner of realization or settlement of the
carrying amount of assets and liabilities, using tax rates enacted or substantially enacted at the reporting
date.

Deferred tax assct is recognized for all deductible temporary differences and carry forward of unused tax
losses, tax credits if any, to the extent that it is probable that taxable profit for the foreseeable future will
be available against which such temporary differences and other factors application of minimum tax
regime and alternative corporate tax (ACT) can be utilized.




2022 2021
Note Rupees Rupees
PROPERTY AND EQUIPMENT 4.1 17,022,167 18,913,917
& Operating fixed assets
Written down value Written
Accumulated
Cost as at g down value
As at Depreciation As at June 38, depreciation iial
Description July 01,  Additions  charge for  June 30, 2022  asatJune30, . 2o ~ Rate
2021 the year 2022 2022 2022
---------------------------------- Rupees - - - - - ----cccmmocccccme e m et
Owned Assets
Leaschold improvements 98,516 - (9,852) 88,664 507,842 419,178 88,664 10%
Computers 1,791 - (537) 1,254 1,176,950 1,175,696 1,254 30%
Office equipment 1,165,976 - (116,598) 1,049,378 2,708,494 1,659,116 1,049,378 10%
Fumniture and fixtures 455,048 - (45,505) 409,543 2,584,394 2,174,851 409,543 10%
Motor vehicle 2,743,784 - (274,378) 2,469,406 4,835,000 2,365,594 2,469,406 10%
Right-of-use Assets
Motor vehicles 14,448,802 - (1,444,880) 13,003,922 21,346,954 8,343,032 13,003,922 10%
18,913,917 - (1,891,750) 17,022,167 33,159,634 16,137,467 17,022,167
Written down value . Written
Accumulated
Cost as at S down value
As at Depreciation As at June 30 depreciation avial
Description July 01, Transfers charge for June 30, 2021 ' as at June 30, June 30 Rate
2020 the year 2021 2021 2021 '
---------------------------------- Rupees - ------cecmmemcccaccaacnacaaaaaan-
Owned Assets
Leasehold improvements 109,462 - (10,946) 98,516 507,842 409,326 98,516 10%
Computers 2,558 - (767) 1,791 1,176,950 1,175,159 1,791 30%
Office cquipment 431,444 864,085 (129,553) 1,165,976 2,708,494 1,542,518 1,165,976 10%
Fumniture and fixtures 505,609 - (50,561) 455,048 2,584,394 2,129,346 455,048 10%
Motor vehicle 3,048,649 - (304,865) 2,743,784 4,835,000 2,091,216 2,743,784 10%
Right-of-use Assets
Motor vehicles 16,054,225 - (1,605,423) 14,448,802 21,346,954 6,898,152 14,448,802 10%
Office equipment 864,085 (864,085) - - - - - 10%
21,016,032 - (2,102,115) 18,913,917 33,159,634 14,245,717 18,913,917




INTANGIBLES

5.1

5.2

Trading Rights Entitlement Certificate (TREC)

Remote terminals
Software

Membership card of Pakistan Mercantile Exchange Limited

Trading booth - PSX

Note

5.1
9.2
3.3

2022 2021
Rupees Rupees
2,500,000 2,500,000
6,665 8,331
1,390 1,738
1,000,000 1,000,000
2,372,500 2,372,500
5,880,555 5,882,569

The management of the Company has valued TREC at Rs. 2.5 million as on reporting date, based on the
invitation for the purchase of TREC issued by the PSX via notice PSX / N-262 dated March 17, 2022,

indicating the fee for TREC to be Rs. 2.5 million.

Previously, TREC was valued based on the invitation for the purchase of TREC issued by the PSX via

notice PSX / N-225 dated February 16, 2021, indicating the fee for TREC to be Rs. 2.5 million.

Remote terminals

Opening net book value
Amortization charge
Closing net book value

As at June 30,
Cost

Accumulated amortization

Rate of amortization

5.3 Software

Opening net book value
Amortization charge
Closing net book value

As at June 30,
Cost

Accumulated amortization

Rate of amortization

Note

21

21

2022 2021
Rupees Rupees
8,331 10,414
(1,666) (2,083)
6,665 8,331
370,000 370,000
(363,335) (361,669)
6,665 8,331
20% 20%
1,738 2,172
(348) (434)
1,390 1,738
39,500 39,500
(38,110) (37,762)
1,390 1,738
20% 20%




2022 2021

LUONG-TERM ADVANCE AND DEPOSITS Note Rupees Rupees

- Advance - considered good
Advance against purchase of offices 6.1 13,907,284 13,907,284

- Deposits with .
National Clcaring Company of Pakistan Limited 1,400,000 1,400,000
Central Depository Company of Pakistan Limited 100,000 100,000
Pakistan Telecommunication Company Limited 92,200 92,200
Lease deposits 1,985,759 1,985,759

3,577,959 3,577,959
17,485,243 17,485,243

6.1 This represents advance given against the purchase of offices against which neither the title nor the
possession has been passed till the issuance of these financial statements.

2022 2021
7 DEFERRED TAX ASSET Note Rupees Rupees
This comprises of the following:
Deductible temporary difference
Provision for bad debts 8,181,890 3,528,665
Unused tax losses 7,140,392 11,180,723
Alternative Corporate Tax Credit 259,392 1,721,236
Minimum Tax Credit 89,309 -
Investment at fair value through profit or loss 377,168 999
Lease liabilities 537,699 2,079,842

16,585,850 18,511,465
Taxable temporary difference

Accelerated tax depreciation (3,353,255) (3,289,189)
13,232,595 15,222,276
Less: Unrecognized deferred tax asset 7.1 (13,232,595) (15,222,276)

7.1 The Company has not recognized its entire deferred tax asset relating to net deductible temporary
differences as on the reporting date, as the Management cxpects that major portion of taxes of the
Company in foreseeable future will fall under minimum tax, ACT and final tax regime.

7.2 Deductible temporary differences as on the reporting date and their expiry dates are as follows:

Description . Expiry Amount
Provision against bad debts When written off 28,213,414
Lease liabilities Payment of lease rentals 1,854,133
Unused capital losses
TY 2020 30-Jun-23 34,102,917
TY 2021 30-Jun-24 5,711,574
TY 2022 30-Jun-25 17,308,639

Alternative Corporate Tax Credit
TY 2019 259,392

Minimum Tax Credit
TY 2022 ' 89,309




2022 2021

Note Rupees Rupees
FR4D¥ DEBTS
~ Comsidered good 8.1 10,661,102 15,442,802
~ Comsidered doubtful ‘8.2 28,213,414 17,513,258
. 38,874,516 32,956,060
Prowision for Expected Credit Losses 8.2 (28,213,414) (17,513,258)

10,661,102 15,442,802

&1 This includes Rs. 1.143 (2021: 1.143) million from Mr. Adnan Arif - the Director, Rs. 4.317 (2021: 4.392)
mullion from Mr. Farhan Arif - the Director, Rs. 2.571 (2021: 2.599) million from Mrs. Anum Adnan
(close family member), Rs. 0.083 (2020: 0.083) million from Mrs. Yasmeen Arif (close family member),
Rs 0.015 (2021: Rs. 0.015) million from Muhammad Ibrahim Arif (close family member) and Rs. 0.004
(2021: Rs. 0.004 ) from Magic Works (Private) Limited - an associated company and all are past due over
one year. Closing balance represents the maximum aggregate amount outstanding at any time during the
current year with reference to month end balance.

As on June 30, 2022, the Company has entered into an agreement with each of the related parties, as
referred above, for the repayment schedule, according to which the installment schedule has been agreed
with each of the related parties which will settle all the outstanding dues, as on the reporting date, within
the next financial year.

2022 2021
Note Rupees Rupees
8.2 Provision for doubtful debts
Balance as on July 01, 17,513,258 17,513,258
Provision made during the year 23 10,700,156 -
Balance as on June 310, 28,213,414 17,513,258

8.3 As on the reporting date, shares held in the name of sub-account holders (clients) amounting to Rs. 28.228
(2021: Rs. 13.845) million comprising of 3,062,792 (2021: 1,413,626) shares, out of which shares
amounting to Rs. 904,730 (2021: Rs. 1,902,880) are pledged with NCCPL against exposure while shares
amounting to Rs. nil (2021: Rs. 8,485) are pledged with a bank company against running finance facility
available to the Company.

2022 2021
Note Rupees Rupees
9 SHORT-TERM LOANS
- Considered good
- to associated company 9.1 82,547,944 93,068,072
- to associated undertaking 9.2 2,034,171 2,034,171
- to staff 9.3 2,225,041 1,952,000

86,807,156 97,054,243

9.1 This represents loan to Magic Works (Pvt.) Limited - associated company (related party), which is
unsecured and carries mark-up at the rate of 3 Month Kibor plus 2.5% per annum. Loan and accrued
markup is recoverable on demand. Maximum aggregate amount of loan and markup receivable outstanding
at any time during the year with reference to month end balance amounting to Rs. 118.338 (2021: Rs.
113.593) million and Rs. 44.389 (2021: Rs. 33.207) million, respectively.




s am Jume 30, 2022, the Company has emtered mio an agreement with the associated company, for the
et schedule. according to which the mstaliment schedule has been agreed which will settle the
essmdime balance of principal and the markup, as on the reporting date, within the next financial year.

s smpmesenss loan 1o General Services - associated undertaking (related party), which is unsecured and
Smmes mark-ep at the rate of 3 Month Kibor plus 2.5% per annum. Loan and accrued markup is
mssemaiie on demand. Maximum aggregate amount of loan and markup receivable outstanding at any
S Summe the year with reference to month end balance amounting to Rs. 2.034 million and Rs. 1.601

mnilion respectively.

A5 om Jeme 30, 2022, the Company has entered into an agreement with the associated undertaking, for the
sepewment schedule, according to which the installment schedule has been agreed which will settle the
susstending balance of principal and the markup, as on the reporting date, within the next financial year.

These are unsecured and interest-free loans given to employees for their personal need which are
recoverable on demand by way of deduction from salaries.

2022 2021
I% DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES Note Rupees Rupees
- Deposits against
Base minimum capital with PSX 1,000 13,501,000
Exposure and Future loss deposited with NCCPL 9,308,300 21,083,104
9,309,300 34,584,104
- Prepayments - insurance 47,500 -
- Other receivables - considered good
Markup receivable from - Director 10.1 33,619,811 35,558,911
Markup receivable from - Magic Works (Pvt.) Ltd. 9.1 44,364,603 33,207,183
Markup receivable from - General Services 9.2 1,601,468 1,364,546
Future profit receivable from NCCPL 137,233 65,370
79,723,115 70,196,010
89,079,915 104,780,114

10.1

This represents markup recoverable from the Director on loans given to him in prior years. As on June 30,
2022, the Company has entered into an agreement with the Director, for the repayment schedule,
according to which the installment schedule has been agreed which will settle the outstanding balance of
markup, as on the reporting date, within the next financial year.

2022 2021
11 SHORT-TERM INVESTMENTS Note Rupees Rupees
- In shares of listed companies
- At fair value through profit or loss
Carrying value 29,864,067 806,339
(Loss) / gain on remeasurement of investments - net 23 & 24 (3,324,066) 172,453
26,540,001 978,792

11.1 Out of total 570,829 (2021: 58,962) shares held by the Company as on the reporting date, shares
amounting to Rs. 6.231 (2021: Rs. nil) million have been pledged with the NCCPL against exposures,
shares amounting to Rs. 10.944 (2021: Rs. nil) million have been pledged with the PSX against base
minimum capital while shares amounting to Rs. 9.318 (2021: Rs. 0.837) million have been pledged with
the banking companies against running finance facility.



25

25

- Owned balance
in current accounts

- Client balances
in current accounts

14 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

Number of shares
2022 2021

Ordinary shares of Rs. 100 each
350,000 350,000 fully paid in cash

Note

2022 2021
Rupees Rupees
7,284,173 7,431,226
7,431,226 7,819,136
(147,200) -
806,822 3,682
(806,675) (391,592)
7,284,173 7,431,226
172,197 21,338
96,763 = 5,231,891
268,960 5,253,229
35,000,000 35,000,000

14.1 The ordinary share holders are entitled to receive all distributions including dividends and other
entitlements in the form of bonus and right shares as and when declared by the Company. All shares carry
one vote per share in general meetings, without any restriction. Voting rights, board selection, right of first

refusal and block voting are in proportion to the sharcholding.

14.2 Pattern of shareholding

S. No. Names
1 Mr. Muhammad Adnan Arif
2 Mr. Muhammad Farhan Arif
3 Mr. Muhammad Arif

No. of shares  Percentage
52,500 15%
52,500 15%

245,000 70%
350,000 100%

During the current financial year, movement above 5% shareholding has not occurred.

.-



2022 2021
Note Rupees Rupees
July 01, 10,322,544 11,727,094
Wiy charge for the vear 22 136,603 1,025,014
- Mty acorwed for the year - (671,397)
Bemmails pend dunng the year 15.4 (8,605,014) (1,758,167)
Papaiie a5 on June 30, 15.2 1,854,133 10,322,544
Lesx Carvemt maturity (1,139,274) (6,785,437)
714,860 3,537,107
152 Miaswrity Analysis
Minimum lease payments
Up to one year 1,306,642 8,653,880
More than one year but less than five years 909,219 3,710,189
2,215,861 12,364,069
Financial charges
Up to one year 167,368 1,868,443
More than one year but less than five years 194,360 173,082
361,728 2,041,525
Present value of minimum lease payments
Up to one year 1,139,274 6,785,437
More than one year but less than five years 714,860 3.537,107
1,854,133 10,322,544
' Less: Current maturity (1,139,274) (6,785,437)
714,860 3,537,107

15.3 The Company has entered into lease agreements with a leasing company for lease of vehicles and office
equipment. Lease rentals are payable in monthly installments. Financial charges included in lease rentals
are charged at the effective rate of 15.02% (2021: 11.65%) per annum. After the lease period, Company
will have an option to purchase these leased assets.

15.4 During the year, the Company has entered in to an agreement with one of the leasing companies, for the
full and final settlement of the liability, according to which the Company paid upfront payment of Rs.
8.218 million, while remaining lease liability amounting to Rs. 1.514 was payable in 36 equal monthly
installments. As on the reporting date, 29 installments remain to be paid for that settled lease for which
post-dated cheques have already been submitted to the leasing company.

2022 2021
Note Rupees Rupees
16 ADVANCE AGAINST SALE OF VEHICLES 16.1 7,136,581 -

16.1 This represents full advance received from Mr. Asim Shakoor against sale of two vehicles of the
Company. These vehilces are currently held under the leasing arrangment by the Company, however, the
Company has given the possession of the vehicle to the buyer against the advance while the title will be
transferred after the full discharge of the remaining lease liability by the Company. Advance received was
utilized by the Company for the settlement of the lease liability as disclosed in note no. 15.4 above.

-



2022 2021
Note Rupees Rupees

34,023 4,935,901
676,167 1,253,562
928,813 -

1,639,003 6,189,463

BORROWING
Becured - from a banking company
Rsmmme finance 18.1 4,266,529 166,324
Facilty is secured against pledge of Company's investment, investment of Director, with a flat margin of

S0%% on shares to be governed by the list approved by the lending banking companies and personal
guarantees of all the Directors along with their Personal Net Worth Statements. It carries mark up at the
7ate of 3 month Kibor + 2.5% (2021: 3 month Kibor + 2.5%) per annum payable quarterly. The available
2nd unavailed facility in respect of running finance as on the reporting date amounting to Rs. 100 (2021:
Rs. 101) million and Rs. 95.733 (2021: Rs. 100.834) million, respectively. '

I8 CONTINGENCIES AND COMMITMENTS

Contingency

There are no contingencies binding on the Company as on the reporting date that may have required
disclosure in these financial statements.

Commitments

Commitments against unrecorded transactions executed before the year end having settlement date
subsequent to year end are as follows:

2022 2021
Rupees Rupees
For purchase of shares - 678,696 .
For sale of shares 836,956 -




2022 2021
Note Rupees Rupees
REEVENUE
moome 20.1 7,144,714 525,153
Crmes- comrrssion 8,073,527 593,423
(928,813) (68,270)
7,144,714 525,153
‘I SR ATING AND ADMINISTRATIVE EXPENSES

Salanies and other benefits 1,590,000 1,673,000
Derectors’ remuneration 26 5,400,000 5,400,000
Laga and other charges 396,878 563,420
Uulities 437,734 194,527
Communication expenses 594,627 686,956
Fees and subscription 222,136 76,825
Insurance 28,500 265,316
Depreciation 4.1 1,891,750 2,102,115
Amortization | 52&5.3 2,014 2,517

Office repair and maintenance 50,893 -
10,614,532 10,964,676

22 FINANCE CcOST
Mark-up on running finance 949,254 34,620
Bank charges 98,151 136,279
Interest on lease liability 15.1 136,603 1,025,014
1,184,008 1,195,913
23 OTHER CHARGES

Auditors' remuneration 23.1 505,000 454,000

Provision for expected credit losses 8 10,700,156 -

Loss on remeasurement of investments - net 11 3,324,066 -

Capital loss on disposal of investments - net 7,412,999 -
21,942,221 454,000

23.1 Auditors' remuneration

Statutory audit 315,000 300,000
Out of pocket 20,000 10,000
Tax and other services 170,000 144,000
505,000 454,000




WWHER INCOME

~ From financial assets
Markup income on loans to related parties
- Magic Works (Pvt.) Limited
- General Services

Dividend income

Capital gain on disposal of investments - net
(Gain on remeasurement of investments - net
Markup income on deposits with NCCPL

- From other than financial assets
Miscellaneous income

25 TAXATION - NET

Current
Prior

25.1 Relationship between income tax
expense and accounting (loss) / profit

(Loss) / profit before taxation

Tax at the enacted tax rate - 29% (2021: 29%)
Effect of inadmissible expenses

Effect of allowable deductions

Income taxable under Final Tax Regime

Tax effect of credit adjusted

Prior tax adjustment

Unused tax losses adjusted

Minimum Tax / ACT credit for the year

Note

9.1
9.2

11

25.1

2022 2021
Rupees Rupees
11,157,420 10,214,788
236,922 205,044
11,394,342 10,419,832
5,968,600 4,549
- 4,683,442
- 172,453
596,372 37,706
17,959,314 15,317,981
- 81,109
17,959,314 15,399,090
806,675 391,592
147,200 -
953,875 391,592
(8,636,733) 3,309,654
(2,504,653) 959,800
3,691,852 907,597
(2,709,661) (781,654)
3,452,779 (330,711)
(1,212,951) -
147,200 -
- (612,333)
89,309 248,893
953,875 391,592

25.2 Income Tax Returns of the Company have been finalized up to and including the tax year 2021. However,
the Commissioner of Income Tax may at any time during a period of five years from the date of filing of

return may select the deemed assessment for audit.




TO CHIEF EXECUTIVE OFFICER AND DIRECTORS

Chief Executive Directors Total
2022 2021 2022 2021 2022 2021
-------------------------- Rupees - - -« == e e e oo
s seswmeration 1,800,000 1800,000 3,600,000 3,600,000 5,400,000  5400,000
Samber of person(s) 1 1
2022 2021
FENANCIAL RISK MANAGEMENT OBJECTIVES AND Note Rupees Rupees
PLCTES
270 Fimancial Instrument by Category
Financial assets
- Financial assets at fair value through profit or loss
Short-term investments 11 26,540,001 978,792
- At amortized cost
Long term deposits 6 1,592,200 1,592,200
Trade debts - gross 8 38,874,516 32,956,060
Short-term loans 9 86,807,156 97,054,243
Deposits and other receivables 10 89,032,415 || 104,780,114
Bank balances 13 268,960 5,253,229
: 216,575,247 241,635,846
243,115,248 242,614,638
Financial Liabilities
- At amortized cost
Lease liabilities including current portion 19 1,854,133 10,322,544
Trade and other payables 17 710,190 6,189,463
Accrued markup 306,678 1,126,849
Short-term borrowing 18 4,266,529 166,324
7,137,530 17,805,180

27.2 Financial risk management

The Company's activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk
(interest / mark-up rate risk and price risk). The Company's overall risk management programme focuses
on the unpredictability of financial markets and seeks to minimize potential adverse effects on the
financial performance. Overall, risks arising from the Company's financial assets and liabilities are limited.
The Company consistently manages its exposure to financial risk without any material change from

previous period in the manner described in notes below.

The Company has exposures to the following risks from its use of financial instruments:

- Credit risk
- Liquidity risk
- Market risk




f Directors has overall responsibility for the establishment and oversight of Company's risk
Samework. All treasury related transactions are carried out within the parameters of these

Be msk that one party to 2 financial instrument will fail to discharge an obligation and cause
mcwr 2 financial loss, without taking into account the fair value of any collateral. Credit
e mmability of the issuers of the instruments, the relevant financial institutions or counter
: -‘ placements or other arrangements to fulfill their obligations. There is a possibility of
and of failure of the financial markets, the depositories, the settlements or clearing

Usmiis msk of the Company arises principally out of receivables from customers, loans, deposits and other
mesewables. The carrying amount of financial assets represents the maximum credit exposure. To reduce
e sxposure to credit risk, the Company has developed its own risk management policies and guidelines
wherehy clients are provided trading limits according to their worth and proper margin are collected and
mastzined from the clients. The management continuously monitors the credit exposure towards the
chents and makes provision against those balances considered doubtful of recovery.

The carrying amounts of financial assets represent the maximum credit exposure, as specified below:

2022 2021
Note Rupees Rupees
Long term deposits 1,592,200 1,592,200
Trade debts - gross 8 38,874,516 32,956,060
Short-term loans 86,807,156 97,054,243
Deposits and other receivables 10 89,032,415 104,780,114
Bank balances 13 268,960 5,253,229
216,575,247 241,635,846

Ageing of debtors and impairment losses
The aging of trade debtors as on the reporting date was:

Past due 1-5 days 274,166 823,219
Past due more than 5 days 38,600,351 32,132,841
38,874,516 32,956,060
Less: Provision for expected credit losses 8.2 (28,213,414) (17,513,258)
10,661,102 15,442,802
Securities available for overdue receivables of more
than 5 days after applying VAR based haircut 2,274,777 1,643,053

Based on the consideration of financial position of the clients including the related parties, the Company
considers the amount to be fully recoverable. However, on prudent basis, management has recognized
expected credit losses (ECL) as disclosed above, based on its policy, as disclosed in note no. 3.4 to these
financial statements.



27.2.2

serm loans from related parties as on the reporting date was:

Magic works General

(Pvt.) Ltd. Services
------ Rupees------
25,702,595 -
46,635,920 -
10,209,429 -
1 year - 2,034,171

82,547,944 2,034,171

o= e consideration of financial position of the related parties, while the related parties are under

— menagement and control, the Company considers the amount to be fully recoverable and
Sessfirs. mo provision for expected credit losses (ECL) has been recognized in these financial statements.

Credie Rating of Company's Banks

The credit quality of Company's bank balances can be assessed with reference to external credit rating as
Solows:

2 Credit rating

QR banis Rating Agency Long term Short term

= ———

Private sector commercial banks
Bank Alfalah Limited PACRA AA+ Al+
Askari Bank Limited PACRA AA+ Al+
Bank Al-Habib Limited PACRA AAA Al+
United Bank Limited VIS AAA A-1+
JS Bank Limited PACRA AA- Al+
Habib Metropolitan Bank Limited PACRA AA+ Al+
Soneri Bank Limited PACRA AA- Al+
Summit Bank Limited VIS Suspended Suspended
Meezan Bank Limited VIS AAA A-1+
MCB Islamic Bank Limited PACRA A Al
Dubai Islamic Bank VIS AA A-1+
MCB Bank Limited PACRA AAA Al+

Other financial assets do not require any provision for expected credit losses (ECL) as these mainly
comprise of balances recoverable from the regulators.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall
due. Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the
availability of adequate funds through committed credit facilities and the ability to close out market
positions due to dynamic nature of the business. Company finances its operations through equity, working
capital and running finance facility from banks with a view to maintaining an appropriate mix between
various sources of finance to minimize risk.



W Sl are the contractual maturities of financial liabilities, including estimated interest payments:

2022
Carrying  Contractual cash  Up to one More than
Amount Sflows year one year
Fmancial Gabilities me-e-=-e------Rupees---=---=---=---
Lssse Babalities including current portion 1,854,133 2,215,861 1,306,642 909,219
Temdle and other payables 710,190 710,190 710,190 -
Accrued markup 306,678 306,678 306,678 -
Shors-2erm borrowing 4,266,529 4,266,529 4,266,529 -
7,137,530 7,499,258 6,590,039 909,219
2021
Carrying  Contractual cash Up to six Up to one
Amount flows months year
Fimancial liabilites @ === 2 =-sc-=====---- Rupees « ~~~=-mmimam==
Lease liabilities including current portion 10,322,544 12,364,069 8,653,880 3,710,189
Trade and other payables 6,189,463 6,189,463 6,189,463 -
Accrued markup 1,126,849 1,126,849 1,126,849 - -
Short-term borrowing 166,324 166,324 166,324 -
17,805,180 19,846,705 16,136,516 3,710,189

27.2.3 Market risk

Market risk means that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices such as foreign exchange rates, interest rates and equity prices. The objective
is to manage and control market risk exposures within acceptable parameters, while optimizing the return.
Market risk comprises of three types of risk: foreign exchange or currency risk, interest / mark up rate risk
and price risk. As on the reporting date, the Company is only exposed to interest rate risk and price risk,

which are discussed as under:

Interest / mark up rate risk

Interest / mark-up rate risk is the risk that value of a financial instrument or future cash flows of a financial
instrument will fluctuate due to changes in the market interest / mark-up rates.

At the reporting date, the interest rate profile of the Company's significant interest bearing financial

instruments was as follows:

2022 2021 2022 2021
Effective interest rate (in %) R
Rupees Rupees
Financial assets
' 3 Month 3 Month
Loans to related parties Kibor + 2.5% Kibot + 2.5% 84,582,115 95,102,243
Financial liabilities
Lease liabilities. 15.02% 11.65% (1,854,133)  (10,322,544)
3 Month 3 Month
Short-term borrowing Kibor +2.5% Kibor +2.5% (4,266,529) (166,324)
Net Exposure 78,463,473 84,615,394




LCask flow sensitivity

A change of 100 basis points in interest rates at the reporting date would have increased / (decreased)
grofit and equity for the year by the amounts shown below. The analysis assumes that all other variables
se=ain constant. The analysis is performed on same basis for the corresponding period:

~ Rupees
. Interest Rate 100 bp
Cash flow Sensitivity ' Increase Decrease
For the year ended June 30, 2022 784,635 (784,635)
For the year ended June 30, 2021 846,154 (846,154)

Price risk

Price risk is the risk that the fair value of future cash flows from a financial instrument will fluctuate due
to changes in market prices (other than those arising from interest rate risk or currency risk), whether those
changes are caused by factors specific to the individual financial instrument or its issuer, or factors
affecting all similar financial instruments traded in the market.

Sensitivity analysis -

At reporting date, if the market prices of each security held by the Company as short term investment had
increased / decreased by Rupee 1 with all other variables remain constant, Company's unrealized gain /
(loss) on remeasurement of investment carried at fair value through profit or loss. The analysis is
performed on same basis for the corresponding period: '

Profit and loss
Increase Decrease
For the year ended June 30, 2022 570,829 (570,829)
For the year ended June 30, 2021 58,962 (58,962)

27.3 Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with
processes technology and infrastructure supporting the company's operations either internally within the
Company or externally at the Company's service providers, and from external factors other than credit,
market and liquidity risks such as those arising from legal and regulatory requirements and generally
accepted standards of investment management behavior. Operational risk arising formal the company's
activities.

The Company's objective is to manage operational risk so as to balance limiting of financial losses and
damage to its reputation with achieving its investment objective of generating returns for investors.

The primary responsibility for the development and implementation of controls over operational risk rests
with the board of directors. The responsibility encompasses the controls in the following areas:




Reguirements for the reconciliation and monitoring of transactions;
Compliance with regulatory and other legal requirements;
Documentation of control and procedures;

procedures to address the risk identified;

Ethical and business standards;
®isk mitigation, including insurance where this is effective.

274 Risk management policies

Seguirements for appropriate segregation of duties between various functions, roles and responsibility;

Requirements for the periodic assessment of operational risk faced, and the adequacy of controls and

Risk management is carried out by the management under policies approved by board of directors. The
Soard provides principles for overall risk management, as well as policies covering specific areas like

market price risk, interest rate risk and investing excessive liquidity.

275 Capital risk management

The primary objective of the Company’s capital management is to ensure that it maintains healthy capital
ratios in order to support its business sustain future development of the business and maximize
shareholders value. The Company closely monitors the return on capital along with the level of
distributions to ordinary shareholders. No changes were made in the objectives, policies or processes

during the year ended June 30, 2022.

Capital is monitored on the basis of gearing ratio. This is calculated as net debt divided by total capital
plus net debt. Net debt is calculated as total borrowings from financial institutions including accrued

markup less cash and bank balances:

Note
Lease liabilities including current portion 15.1
Accrued markup
Short term borrowings 18
Less: Cash and bank balances 13
Net Debt A
Total sharcholders' equity B
Total Capital + Net Debt C=A+B
Gearing Ratio D=A/C

27.6 Fair value of financial instruments

2022 2021
Rupees Rupees
1,854,133 10,322,544
306,678 1,126,849
4,266,529 166,324
(268,960) (5,253,229)
6,158,380 6,362,488
245,826,347 255,416,955
251,984,727 261,779,443
2.44% 2.43%

The carrying values of the financial assets and financial liabilities approximate their fair values. Fair value
is the amount for which an asset could be cxchanged, or a liability settled, between knowledgeable, willing

parties in arm's length transaction.



Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The different
levels have been defined as follows: -

Level I: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: = Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable).

Level 1 Level 2 Level 3

------------ Rupees - -----------
June 30, 2022

l‘ Investments at fair value through profit or loss 26,540,001 - -

l! Trading Rights Entitlement Certificate (TREC) - 2,500,000 -
June 30, 2021

Investments at fair value through profit or loss 978,792 - -

Trading Rights Entitlement Certificate (TREC) - 2,500,000 -

® RELATED PARTY TRANSACTION

Related parties comprise of Directors, their close family members, associated companies and undertakings. Year
end balances and transaction with related parties are disclosed in the relevant notes to these financial statements.
Remuneration during the year given to Chief Executive and the Directors are disclosed in note no. 26 to these
financial statements. Details of other transactions with related parties are as follows:

2022 2021
Rupees Rupees

Directors

Markup recovered 1,939,100 6,892,374

Receipts against debts 74,385 -
Close family member

Receipts against debts ‘ 27,841 -
Associated Company - common directorship

Loan given 226,827,641 165,441,365

Loan recovered 237,347,769 171,301,704

8.1 Transactions during the year have been occurred with the following related parties:

Name Relationship _ Shareholding
in the Company
I Mr. Muhammad Arif Director 70%
2 Mr. Muhammad Farhan Arif Director 15%
3 Mrs. Anum Adnan Close Family Member n/a
4 Magic Works (Pvt.) Limited Associated Company - Common Directors n/a
5 General Services Associated undertaking - Common Partners / Directors n/a




COMPUTATION OF LIQUID CAPITAL AS OF JUNE 30, 2022

Head of Account Value in Hflir Cut/ | Net Adjusted
Pak Rupees | Adjustments Value
& ASSETS - F -------- Amount in Rupees smemme=a |
-~ Property and Equipment 17,022,167 I | 10000% | -
~ Intangible Assets S —— - 5,880,555 | 100.00% |

Investment in Govemmcnt Securities - -

Investment i inI Debt Securltles

lfhste_d th_an_ . B e
i. 5% of the balance sheet value in the case of tenure up to 1
year. T

ii. 7.5% of the balance shget:raluejin the case of tenure from I _ ‘ : T
1-3 years.

ii. 10% of the balance sheet value, in the case of tenure of ‘
more than 3 years. \ . .

'Ifunllstedthan - _‘ - __l — %

i. 10% of the balance sheet value in the case of tenure up to 1 |
year. |

ii. 12.5% of the balance sheet value in the case of tenure from - \

1 -3 years. ‘ floe

iii. 15% of the balance sheet value in the case of tenure of
more than 3 years.

1.5 7Investment in Equlty Securltlcs o _ _ |

i. If listed 15% or VaR of cach securities on the cutoff date as | "
' computed by the Securities Exchange for respective securities 26,540,001 ' 13,400,624 3 13,139,377 |
whichever is higher. ; ‘ ‘ .

ii. If unlisted, 100% ofcarrymg va]ue 7 R [ -

1.6 ”Invcstmcnt in subs1d1anes 1 -

1.7 Investment in associated companics/undertaking
i. If listed 20% or VaR of cach securities as computed by the
Securities Exchange for respective sccurities whichever is| - - -

' higher. _ L il
ii. If unhsled 100% of net value. - _ - 5 e
1.8 Statutory or rcgulatory deposxts / basic dcposxts with the - ? N T
exchanges, clearing house or central depository or any other, 3,578,959  100.00% :
entity.
1y -Margm deposnls with exchange and clcarlng house. B i 9,_308,_3300 Tr - - §,308,300 7

10 Dcposn with authorized mtenncdlary against borrowed ‘ \

| securitics undcr SLB. o . ‘

o = e e . - - e 4?,, il e —
/// O/b'efdtpaﬂ)s 15 200 pfg)@\mems 47,500  100.00% -
112 Accrued interest, prof' it or mark-up on amounts placed with
ffnancra{ msa(uaarrs ar debi securities ete. - - -
100% in re.specr of markup accmed on )oans to dzrectors I % ) — ]
'subsidiaries and other rclated pames 79,585,882 100% | ;

Alli DlVldﬁndS rccelvables D S

|
114 Amounts receivable against Repo financing. ] e I 5

Amount paid as purchaser under the REPO agreement.

(Securities purchased under repo arrangement shall not be .
included in the investments. )



e ——

S Value in Hair Cut/ | Net Adjusted
| No. B of Scosss Pak Rupees |Adjustments Value
1.15 |Advances and receivables other than trade receivables
1. Short Term Loan To Employees: Loans are Secured and
Due for repayment within l1)2 rilonths 2,225,041 | 100% | )
ii. Income tax refunds due from Government 7,284,173 - 7,284,173 {
iii. Receivables other than trade receivables . 98,489,399 100% -
' 1.16 Receivables from clearing house or securities exchange(s) |
‘ ' | 100% value of claims other than those on account of
. ‘ entitlements against trading of securities in all markets 137,233 | - 137,233
| lincluding MTM gains. |
' 1.17  Receivables from customers . B ]
1. In case receivables are against margin financing, the '
' aggregate if ‘
; | (1) value of securities held in the blocked account after }
i | lapplying VAR based Haircut, |
‘ (ii) cash deposited as collateral by the financee i} o ;
' ((iii) market value of any securities deposited as collateral after
applying VaR based haircut. '
i. Lower of net balance sheet value or value determined |
through adjustments. |
ii. In case receivables are against margin trading, 5% of the
net balance sheet value. - ‘ - -
@i, Net amount after deducting haircut } N |
‘ iii. In case receivables are against securities borrowings under | ‘
| SLB, the amount paid to NCCPL as collateral upon entering ‘
' into contract, B B )
iii. Net amount after deducting haircut !
iv. In case of other trade receivables not more than 5 days i
overdue, 0% of the net balance sheet value. 274,166 - 274,166 |
_i_v._Bdlqnce sheet value i ] B . ,|
v. In case of other trade receivables are overdue, or 5 days or | } ‘ ‘
more, the aggregate of i
(i) the market value of securities purchased for customers and | |
5 ' |held in sub-accounts after applying VAR based haircuts, :
| I(u) cash deposited as collatera}llby the respective customer and 2,253,559 i 2,253,559 |
(iii) the market value of securities held as collateral after
applying VaR based haircuts. \
v. Lower of net balance sheet value or value determined
through adjustments '
‘ }Fw‘. 100% haircut in the case of amount receivable from . i
1 related parties. Bylad, i s -
1.18 Cash and Bank balances I ‘
1. Bank balance - proprietary accounts 172,197 | - 172,197 :
ii. Bank balance - customer accounts 96,763 | - 96,763
| _iii. Cash in hand o - - -
1.19 | Subscription money against Investment in IPO/offer for Sale: |
‘No haircut if shares have not been allotted or are not included . . "
in the investments of securities broker. '
1.20  Total Assets 261,029,272 | 32,665,768




Head of Account

[

2 LIABILITIES

21

| 2.2

2.3

| 2.4

2.5  Advance against shares for increase in capital of securities

2.6

‘Trade Payables _

1. Payable to exchanges and cleanng house

iil. Payable to customers
'Current Liabilities

1. Statutory ar and regulatory dues
1i. Accruals and other payables_
i Short term borrowmgs

jiv. Current portion of subordmated 10ans
wv Current portion of long term liabilities
vi. Deferred Liabilities

vii. Provision for taxation

viii. Other liabilities as per accounting principles and included
| in the financial statements

‘Non-Current Liabilities
i. Long-Term financing

a. Long-Term financing obtained from financial institution: 100%
haircut in case of long term portion of financing obtained from a |
financial institution including amount due agamst finance lease

. Sraﬁ” retirement benef ts

and included in the financial statements
‘Subordinated Loans

L. 100% haircut in case o_[_’ Subordinated loans which fk?ﬁll

‘the conditions specified by SECP

~ In this regard, following conditions are spec1fied
a. Loan agreement must be executed on stamp paper and musl
clearly reflect the amount to be repaid after 12 months of

‘reporting period

'b. No haircut will be allowed against short term por_tion which |

is repayable within next 12 months.

¢. In case of early repayment of loan, adjustment shall be
made to the Liquid Capital and revised Liquid Capital

statement must be submitted to exchange.

ii. Subordinated loans which do not Sulfill the conditions

specified by SECP

‘broker

100% haircutimay be allowed in respeet of advance _agains;t-

shares if:

a. The existing authorized share capitaTa]lov;f_s the proposa

cnhanced share capital

b. Board of Directors of the cmrgany has apl;oifed_the

increase in capital

¢. Relevant Regulatory approvaIs have been obtamed
d. There is no unreasonable delay in issue of shares against
advance and all regulatory requirements relating to the

increase in pa1d up capital have been completed

e. Auditor is satisfied that such advance is against the increase

of capital.
Total Liabilities

ii. Payable against | leverged market products

iii. Other non-current liabilities as per accaunrmg prmcrples

Value in Hair Cut/ | Net Adjusted
Pak Rupees |Adjustments Value
-------- - Amount in Rupees =« ss=ssx

. L .
34023 - | 34023
928,813 | - | 928813
676,167 - 676,167
4,266,529 - 4266529
1,139,274 | - | 1,139274
Z Z -
306,678 . 306,678 |
714,860  100% s
7,136,581 - 7,136,581 |
15,202,925 14,488,065



—
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Head of Account

Value in

Pak Rupees

Hair Cut/
Adjustments

Net Adjusted
Value

RANKING LIABILITIES RELATING TO:

S EX

s |
h.-\

Concentration in Margin Financing

the aggregate of amounts receivable from total financees. |

The amount calculated client - to - client basis by which any ]
amount receivable from any of the financees exceed 10% of|

32 | Concentranon in securmes lending and borrowing

| Thc amount by which the aggregate of:
(1) Amount deposited by the borrower with NCCPL
(i) Cash margins paid and
(i11) The market value of securities pledged as margins exceed
the 110% of the market value of shares borrowed.

3.3 | Net underwntmg Commitments

(a) in the case of right issue: if the market value of secuntles

is less than or equal to the subscription price;
the aggregate of:
(1) the 50% of Haircut multiplied by the underwriting
commitments and
(11) the value by which the underwriting commitments exceeds
the market price of the securities. |
In the case of rights issue where the market price of securities
‘ is greater than the subscription price, 5% of the Haircut
‘ ‘multiplied by the net underwriting commitment.

| (b) in any other case : 12.5% of the net underwrltmg

H |commitments

34 Neaatlve equity of subsuhary

The amount by which the total assets of the subsidiary (
‘excluding any amount due from the subsidiary) exceed the
‘ ‘total liabilities of the subs1dlary

EX3 Forelgn exchange agreements and forelgn currency
Ipos:tlons
'5% of the net po posmon in fore1gn currency.Net position in |
fore1gn currency means the difference of total assets '
‘ }denommated in foreign currency less total liabilities \
idf:nor:ninatc:d in foreign currency ‘

3.6 Amount Payablc under REPO

3.7 |Rep0 qdjustmcnt

In the case of financier/purchaser the total amountl
receivable under Repo less the 110% of the market value of
" underlying securities.

In the case of financee/seller the market value of underlying
securities after applying haircut less the total amount
received ,less value of any securities deposited as collateral by|
the purchaser after applying haircut less any cash deposited by‘
the purchaser.




" No.

Head of Account

Value in
Pak Rupees

Hair Cut /
Adjustments

Net Adjusted
Value

3.8

Concentrated proprietary positions
If the market value of any security is between 25% and 51%
of the total proprietary positions then 5% of the value of such
security .If the market of a security exceeds 51% of the

 proprietary position, then 10% of the value of such security.

3.9

310

:Ope_ging_Positions in fujureg ami options

1. In case of customer positions, the total margin requirements

in respect of open positions less the amount of cash deposited
by the customer and the value of securities held as collateral / |
pledged with securities exchange after applying VaR haircuts.

ii. In case of piropriictary”poéiitions: , the iotalimarfginr

requirements in respect of open positions to the extent not|
alrcady met

‘Short sell positions )

/1. Incase of customer positions, the market value of shares sold|
short in ready market on behalf of customers after increasing
Ithe same with the VaR based haircuts less the cash deposited

| by the customer as collateral and the value of securities held

311

as collateral after applying VAR based Haircuts
ii. Incase of praprie:tary ;;osiﬁons, the market value of shares|
sold short in ready market and not yet settled increased by the

amount of VAR based haircut less the value of securities
pledged as collateral after applying haircuts.

Total Ranking Liabilities

496,424

496,424

496,424

496,424

Calculation Summary of Liquid Capital:

1
2
|

Adjusted value of Assets (serizl number 1.20)
Less: Adjusted value of liabilities (serial number 2.6)
Less: Total ranking liabilities (series number 3.11)

32,665,768
(14,488,065)

(496,424)
17,681,279




2022 2021

Note Rupees Rupees
30 CAPITAL ADEQUACY LEVEL
Total Assets ’ 261,029,272 273,222,135
Less : Total Liabilities (15,202,925) (17,805,180)
Less : Revaluation Reserve '
(created upon revaluation of fixed assets) G s
Capital Adequacy Level 30.1 245,826,347 255,416,955

30.1 While determining the value of total assets of the TREC Holder, notional value of the TRE certificate
held by M/s. Continental Capital Management (Pvt.) Limited, as at year ended June 30, 2022, as
determined by the Pakistan Stock Exchange has been considered.

30.1.1 Disclosure has been provided in pursuant of the requirements of 'Limit on Asset Under Custody Regime'
read with Regulation 6.8 of CDC regulations.

31 GENERAL
- Figures in these financial statements have been rounded off to the nearest Rupee.

- Number of employees as on the reporting date and average number of employees during the year were 5
and 5 (2021: 5 and 7), respectively.

32 DATE OF AUTHORIZATION FOR ISSUE

These financial statements were approved and authorized for issue by the Board of Directors of the Company
on October 07, 2022.

Quzco

{
Ch?ejxfxéu;ive Director




